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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
The Lincoln-Sudbury Scholarship Fund Dollars for Scholars, Inc.

‘We have audited the accompanying financial statements of The Lincoln-Sudbury
Scholarship Fund Dollars for Scholars, Inc., which comprise the statement of financial
position as of June 30, 2016, and the related statements of activities and changes in net
assets and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation , and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonablencss of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of The Lincoln-Sudbury Scholarship Fund Dollars for
Scholars, Inc. as of June 30, 2016, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Qbtihe & Aecoccito, e,

Walsh & Associates
November 4, 2016
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Statement of Financial Pos

June 30, 2016
Assets
Current assets:
Cash $ 119,522
“Total current assets 119,522
Other assets:
Investments
Total assets
Liabilities and Net Assets
Liabilities
Scholarships payable $ 110463
Total lial 110,463
Net Assets.
Unrestricted 1,042,594
Temporarily restricted 13,395
Permanently restricted 977,595
Total net assets 2,033,584
Total liabilities and net assets $ 2,144,047

See accompanying notes to the financial statements.
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Statement of Cash Flows
For the Year Ended June 30, 2016

flows from operating activities:
Change in net assets s (71.605)
Adjustments to reconcile change in net assets to
net cash used by operating activities

Net realized and unrealized investment losses 107,997
Changes in:
Scholarships payable (44.125)
Net cash used by operating activities (7,733
Cash flows from investing activities:
Decrease in investments 30,988
Net cash provided by investing activities 30,988
Net increase in cash 23,255

Cash, beginning of year

Cash, end of year

See accompanying notes to the financial statements.
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Notes to the Financial Statements
June 30,2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

‘The Lincoln-Sudbury Scholarship Fund Dollars for Scholars, Inc. (The Fund) was
established on September 16, 1988 by the Lincoln-Sudbury Regional High School
Committee to raise and administer funds for scholarships to institutions of higher learning
for graduates of Lincoln-Sudbury Regional High School. The Fund is supported
primarily through contributions and grants,

Revenue Recognition

‘The financial statements of The Lincoln-Sudbury Scholarship Fund Dollars for Scholars,
Inc. have been prepared on the acerual basis. The significant accounting policies
followed are described below to enhance the usefulness of the financial statements to the
reader.

Property and Equipment

‘The Fund capitalizes property and equipment over $1,000. Lesser amounts are expensed.
Purchased property and equipment is capitalized at cost. Property and equipment are
depreciated using the straight-line method over estimated useful lives over three years

Cash and Cash Equivalents

For purposes of the statements of cash flows, The Fund considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents.

Investments

Investments in marketable sccurities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the statement of financial
position. Investment income or loss (including gains and losses on investments, interest,
interest, and dividends) is included in the statement of activities and changes in net assets
as increases or decreases in unrestricted net assets unless the income or loss is restricted

by donor-imposed stipulations or law.





[image: image9.jpg]THE LINCOLN-SUDBURY SCHOLARSHIP FUND DOLLARS FOR SCHOLARS, INC,

Notes to the Financial Statements
June 30,2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Fair Value Measurements

The Fund determines the fair market values of its financial assets and liabilities, as well
as non-financial assets and liabilities that are recognized or disclosed at fair value on a
recurring basis, based on the following fair value hicrarchy established in accordance
with generally accepted accounting principles.

Level 1: Quoted prices in active markets for identical assets or liabilities The Fund has
the ability to access.

Level 2: Pricing inputs are other than quoted prices in active markets, which are cither
directly or indirecly observable as of the reporting date, and fair value is determined
through the use of model or other valuation methodologies. Level 2 also includes
practical expedient investments with notice periods for redemption of 90 days or less.

Level 3: Pricing inputs are unobscrvable for the instrument and include situations where
there is little, if any, market activity for the instrument. The inputs into the determination
of fair value require significant management judgment or estimation. Level 3 also
included practical expedient investments with notice periods for redemption of more than
90 days.

‘The Fund is required to apply the provisions of U.S. generally accepted accounting
principles to fair value measurements for nonfinancial assets and liabilities that are
recognized or disclosed at fair value in the financial statements on a non-recurring basis.
‘The Fund has no nonfinancial assets or liabilities required to be accounted for on a non-
recurring basis as of June 30, 2016,

Fair values of financial instruments for which The Fund did not elect the fair value option
includes cash and cash equivalents, receivables, and accounts payable. Certain of these
instruments are short term in nature and accordingly fair values are estimated to
approximate carrying values.

Scholarships Payable

When students from the graduating class are awarded scholarships, a Scholarships
Payable account s created. This account records the total amount of scholarships that
will be paid out to those recipients over the next year.
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Notes to the Financial Statements
June 30,2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

If awarded seholarships are unused after a reasonable period, the Board may designate
that the allocated funds be retumed to the general pool of scholarship funds so that they
may be used for future awards.

Estimates

The preparation of financial statements in conformity with generally aceepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly. actual results could differ from those
estimates.

Contributed Services

No amounts have been reflected in the financial statements for donated services. The
Fund generally pays for services requiring specific expertise. However, many individuals
Volunteer their time and perform a variety of tasks that assist The Fund but these services
do not meet the criteria for recognition as contributed services. The Fund receives
approximately 2000 volunteer hours per year

Net Assets

Net assets and revenues, gains, and losses are classified based on the existence or
presence of donor-imposed restrictions. Accordingly, net assets and changes therein are
classified as follows:

Permanenily Restricted Net Assets: Net assets subject to donor-imposed stipulations that
they may be maintained in perpetuity by The Fund. As of June 30, 2016, permanently
restricted net assets consist of twenty-one endowment funds. Scholarships cannot be
given out on the individual endowment funds if it will cause the value to decrease below
the floor amount of $25,000.

Temporarily Restricred ! ubject to donor

s mposed stipulations that
may or vl be met by actions of The Fund andor the pa

e of time.

3 Waish & Assoises, PC.
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Notes to the Financial Statements
June 30,2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Unrestricted Net Assets: Net assets not subject to donor-imposed stipulations. All funds
over which the Board of Directors has diseretionary control, have been included in

unrestricted net assets.

Revenues are reported as increases in unrestricted net assets unless the use of the related
assets s limited by donor-imposed resfrictions and/or time restrictions. Expenses are
reported as decreases in unrstricted net assets. Gains and losses on investments and
other assets o liabilities are reported as increases or decreases in unrestricted net assets
unless their use is restricted by explicit donor stipulations or law. Expirations of
temporary restrictions on net assets are reported as reclassifications between the
applicable classes of net assets. Expirations of tempora
imposed resiriction is fulfilled to the extent of the expens

¥ restrictions oceur when donor-
incurred unless the expense is
for a purpose that is directly attributable to another specified external source of revenue.

Contributions, including unconditional promises to give, are recognized as revenues in
the period received. Contributions that are subject to donor-imposed stipulations that are
met in the same reporting period are reported as unrestricted support. Unconditional
promises to give with due dates scheduled after the balance sheet date are shown as
increases in temporarily restricted net assets and are reclassified to unrestricted net assets
when the related purpose or time restrictions are met. Conditional promises to givi

not recognized until they become unconditional, that is. when the conditions on which
they depend are substantially met. Contributions of assets other than cash are recorded at
their estimated fair value at the date of the gift.

Nonprofit Status and Income Taxes
The Fund is exempt from income taxes as an organization (not a private foundation)
formed for charitable purposes and tax-exempt under Section 501(c)(3) of the Internal

Revenue Code. Donors may deduct contributions made to The Fund within Internal
Revenue Code regulations. The Fund is subject to federal and state tax on income from

any unrelated business.
9 W o e
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Notes to the Financial Statements
June 30,2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

The Fund adopted the recognized requirements for uncertain income tax positions as
required by generally accepted accounting principles in the United States, with no
cumulative effect adjustment required. Income tax benefits are recognized for income
tax positions taken or expected fo be taken in a tax return, only when it is determined that
the income tax position will more-likely-than-not be sustained upon examination by
taxing authorities. The Fund has analyzed tax positions taken for filing with the Internal
Revenue Service and all state jurisdictions where it operates. The Fund believes that
income tax filing positions will be sustained upon examination and does not anticipate
any adjustments that would result in a material adverse affect on The Fund financial
condition, resulis of operations or cash flows. Accordingly, The Fund has not recorded
any reserves, or related aceruals for interest and penalties for uncertain income tax
positions at June 30, 2016. The Fund’s policy is to cla
and penalties in operating expenses.

ify income tax related interest

‘The Fund is subject to routine audits by taxing jurisdictions: however, there are currently
no audits for any tax periods in progress. The Fund’s federal and state income tax returns
are generally open to examination for three years.

NOTE 2 - CONCENTRATION OF CREDIT AND MARKET RISK

Financial instruments that potentially expose The Fund to concentrations of eredit and
market risk consist primarily of cash equivalents and investments. Cash equivalents are
‘maintained at higher quality financial institutions and credit risk is not limited to any one
institution. The Fund has not experienced any losses on its cash equivalents. Investment
securities are exposed to various risks such as interest rate, market, and credit risk.
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Notes to the Financial Statements
June 30,2016

NOTE 3 - INVESTMENTS

All investments are held by Fidelity Investments. Fidelity Investments is custodian for
the purposes of holding investments, collecting associated earnings and making
distributions. The Treasurer and a two-member investment committee comprised of
experienced investment advisors are responsible for making investments.

The fair market values (FMV) at June 30, 2016 are as follows:

Quoted Prices in
Active Markets for
Identical Assets

FMV (Level 1)
2016 2016
Fidelity Investments
Mutual Funds: Equities $1.035.927 $1,035927
Mutual Funds: Fixed Income 888,055 888,055
Mutual Funds: Foreign Assets 100,543 100543
SUBTOTAL 2024.525 S 2024525
Investments at Fair Value S 202455
Total Investments S 2024505

The market value of investments includes net unrealized appreciation of $135.464 at June
30.2016.

n Walh & Asociates, PC
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Notes to the Financial Statements
June 30,2016

TE STMENTS (CON
Due to the level of risk associated with investments in securities, it is at least reasonably
possible that changes in values will occur in the near term and that such changes could

affect the amounts reported on the statement of financial position.

Investment income from cash equivalents and investments is comprised of the following
for the year ended June 30, 2016:

Dividends, Interest and

ST and LT Gains from funds S 103230
Net Realized Gains 12529
Net Unrealized Losses (120526)

$( 4,767)

NOTE 4 - SUBSEQUENT EVENTS

‘The Fund did not have any recognized or non-recognized subsequent events after June
30. 2016, the date of the statement of financial position. Subsequent events have been
evaluated through November 4., 2016, the date the financial statements were available to
be issued

OTE 5

INC

TAX POSITIONS

The Organization’s federal tax return, Form 990, is subject to examination by the IRS for
up o three years after it has been filed.

CONCLUDED,

12
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